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authors. Likewise, multiple articles focus on Wahhabism and Salafism in Yemen, but no article
substantially highlights the significance of Yemen’s Shia-Zaydi doctrine and is adherents. The
anthology extensively and repeatedly addresses the southern question, but information on
today’s most powerful political group in Yemen, the Houthis, is sparse.

The study of the past is essential for rooting Yemen’s problems in time. It is the merit of this
anthology to have reprinted some well-known papers and to have undusted some long-forgotten
treasures from MERIP’s annals. These contributions constantly drive the reader’s attention to the
fact that many of Yemen’s problems have not been created on the spur of the moment, or by
foreign powers, but are inherited from the country’s past, which is both troublesome and splendid.
By doing so, this anthology underscores the fact that in understanding Yemen’s complex crises, the
consideration of long-term developments is more helpful and rewarding than the media’s ahistorical
reporting, and its frequent appeal to sweeping generalizations and immediate causal factors.

© 2017, Marieke Brandt
https://doi.org/10.1080/21534764.2017.1322312

ANNIKA KROPF, Oil Export Economies: New Comparative Perspectives on the Arab Gulf States
(Berlin: Gerlach Press, 2016), 252 pages; € 902 hardback.

Reviewed by MARTIN HVIDT, Center for Contemporary Middle East Studies, University of
Southern Denmark, Denmark, hvidt@sdu.dk http://orcid.org/0000-0003-2148-6970.

In this book, Annika Kropf sets out to analyze both a timely and important issue for the Arab Gulf
states; namely, economic diversification. Since export of oil commenced in the early 1950s, and
incomes were significantly boosted through the “oil crisis” of the 1970s, diversification of the econ-
omies away from oil has been at the top of the political agenda of key decision makers. The decision
to counteract exports was first realized out of a fear that oil reserves would one day be depleted, and
later in the 1980s that the significant fluctuations in state income were a result of a near complete
dependence on oil.1 The significant oil price instabilities over the past decades testifies to this need.

Despite the near complete agreement on the necessity, urgency, and relevance of economic
diversification among decision makers in the region and in the scholarly community there is a
less clear understanding of which economic structures would secure the GCC states a sustainable
economy in the long run. As pointed out by Kropf, decision makers simply do not know what the
world economy will look like in the future and, she questions what would really happen if the
world economy runs out of oil. That said, the fundamental features of development, such as edu-
cation, healthcare, life expectancy, etc., remain important to a diversification strategy in order for
the population to accommodate changes to come.

Kropf analyzes three interrelated questions: (1) Have the GCC states made significant pro-
gress in developing their non-oil economies? (2) What factors and which combination of

1 United Nations, Economic and Social Commission for Western Asia (ESCWA), Economic Diversifi-
cation in the Oil-producing Countries: The Case of the Gulf Cooperation Council Economies (New York,
NY: ESCWA, 2001); Martin Hvidt, “Economic Diversification in the GCC Countries - Past Record and
Future Trends,” Research Paper 27 (London: London School of Economics and Political Science, 2013).
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factors account for the success or failure of non-depletable growth in the GCC states? And (3)
What role does the degree of resources abundance or dependence play in this process?
Answers to these questions are sought through qualitative case studies and econometric model-
ling, applying Fuzzy Set Qualitative Comparative Analysis and regression analysis. While recog-
nizing that there is a lack of available data for the region, she considers this study to be a first step
toward a more systematic and methodologically-focused approach towards the political economy
of the Middle East, a research area that is still mostly examined through qualitative research.

Kropf concludes that, among other things, good investment behavior and regulatory capacity
is essential to turn incomes into growth, and that democracy is not an advantage for economic
growth in the specific context of the GCC states. Her analyses furthermore confirm earlier find-
ings that Bahrain, Dubai, and Oman have come furthest in regard to diversification, primarily
because they never had oil resources at a scale that would allow them to rely primarily on
these income sources. She furthermore finds that the link between human capital and growth is
severely distorted in the GCC states due to the proportion and quality of the migrant labor
force. While the findings presented in the book do not bring fundamentally new insight, the dis-
cussions and analyses that precede them are indeed useful.

The book represents a solid research undertaking. While the author recognizes that it is prob-
ably premature to conduct meaningful quantitative analysis due to lack of valid data, the qualitat-
ive section remains the most revealing part of the book. It stands firmly within a political economy
tradition, and presents interesting reading especially for those scholars who have a more huma-
nistic or political focus within Gulf studies. I find Chapter 3 especially fruitful. Here, Kropf situ-
ates the GCC economies within economic theory. At the outset, she states that no single theory has
given a detailed and comprehensive explanation of non-depletable growth in oil-exporting
countries so far, which leads her to discuss, and differentiate between, two overlapping theoretical
environments: Growth theory and development theory. Kropf takes the readers through an exten-
sive and highly-qualified discussion on these two sets of theories and how the GCC economies fits
within them. This is indeed useful reading.

While Kropf incorporates more recent titles in the qualitative analysis section, she points out
that this study was mainly conducted and written between 2008 and 2011, implying that the data
used for the empirical analysis was collected before the global financial crisis (commencing in
2008) and the “Arab Spring” (2011). As such, the study has a somewhat dated air to it.
However, this does not decrease the value of the study since most of the parameters she discusses
and incorporates in her models probably have not changed substantially over the last decade
exactly due to the effects of the global financial crisis and not least the Arab Spring, which con-
solidated the nature of the distributive states, both politically and economically.2

Overall, the book is well written, well argued, and well researched, and provides readers with a
thorough understanding of the particularities of the Arab Gulf states vis a vis traditional growth and
development theories.Aspointed out byGiacomoLuciani in the foreword, the author asksmore ques-
tions in the book than she provides answers to. But it is exactly this string of questions that makes the
book both fascinating andworthwhile because it challenges our understanding of theArabGulf states.

© 2017, Martin Hvidt
https://doi.org/10.1080/21534764.2017.1322316

2 Ibid., 44.
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